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FLASH NOTE  

 

Sri Lanka has reached a final agreement with its official bilateral creditors, including France, India, Japan, and 

China's Exim Bank, securing debt restructuring deals worth $10 billion. President Ranil Wickremesinghe 

announced that the country can now delay debt payments to foreign nations until 2028. Furthermore, Sri Lanka 

will be able to repay all the loans on concessional terms, with an extended period until 2043. However, 

negotiations with dollar bondholders and the finalization of debt restructuring talks with the China Development 

Bank are still pending. 

Debt amounts restructured 

On Wednesday in Paris, Sri Lankan officials signed a 

memorandum of understanding to restructure $5.8 billion of 

debt, finalizing an initial agreement made late last year with a 

group of official creditors led by France, India, and Japan. 

Additionally, on the same day, local authorities reached a final 

agreement with China’s Exim Bank for the debt treatment of 

$4.2 billion. 

Debt Payment Extension 

Sri Lanka can now delay the payment of debt to foreign 

countries until 2028, President Ranil Wickremesinghe said in an 

address to the nation. The country will subsequently repay 

loans on concessional terms until 2043.  

Implications  

Successful restructuring and improved debt sustainability are likely to positively influence Sri Lanka's sovereign 

credit rating upgrade. Credit rating agencies typically view effective debt restructuring and adherence to IMF 

programs favorably, as these steps demonstrate a commitment to financial stability and fiscal responsibility. With 

improved fiscal stability and the resumption of projects, Sri Lanka may see renewed confidence from foreign 

investors and trading partners, leading to increased foreign direct investment (FDI) and trade. 

The deal reduces the annual debt service requirement from about 9.2% of GDP in 2022 to less than 4.5% between 

2027 and 2032, providing fiscal breathing room for the government. 

The deferment of bilateral loan installment payments until 2028 and repayment on concessional terms until 2043 

eases immediate fiscal pressure, allowing the government to allocate more resources to essential services and 

development projects. 

To meet IMF conditions, the government has increased taxes and electricity bills, which has been unpopular but 

necessary to increase revenue. These measures should help improve fiscal discipline and reduce the fiscal deficit 

over time. The deal is expected to support resuming halted projects such as highways, light railways, and airport 

developments. 

With stabilized foreign exchange reserves and resumed bilateral transactions, the supply of essential goods like 

food, medicine, and fuel should become more reliable, reducing public dissatisfaction and economic hardship. The 

agreement signals to international markets and investors that Sri Lanka is making concrete progress in addressing 

its debt crisis, which can enhance investor confidence and potentially lead to better borrowing terms in the future  

Sri Lanka Reaches Deal on Debt Restructuring with Bilateral Creditors 

Key highlights  Report date: 27.06.2024  
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DISCLAIMER  

Ambeon Securities has taken reasonable steps to ensure the accuracy and reliability of the information presented in this Report. While 

we strive for accuracy, we do not guarantee the completeness or correctness of the information. The information may be subject to 

change without notice, and Ambeon Securities is not obligated to update or revise the Report after its initial publication. Any updates or 

revisions will be made at the sole discretion of Ambeon Securities. 

Ambeon Securities, its employees, and affiliates shall not be held liable for any direct or indirect loss or damage that may arise from the 

use of the information contained in this Report. This includes, but is not limited to, financial losses, lost profits, direct, indirect, incidental, 

punitive or any other consequential damages. 

The information and opinions presented in this Report are for informational purposes only and should not be construed as any offer, 

investment advice, a recommendation to buy or sell any securities, or an endorsement of any investment strategy. Ambeon Securities 

does not provide personalized investment advice, and you should consult with a qualified financial advisor before making any investment 

decisions. This Report may contain forward-looking statements that involve risks and uncertainties. These statements are based on our 

current expectations and assumptions and are subject to various factors that may cause actual results to differ materially from those 

expressed or implied in the Report. 

This report does not take into account the specific financial situation, investment objectives, or risk tolerance of individual readers. 

Consequently, investments discussed in this report may not be suitable for all investors. Each reader is responsible for determining the 

suitability of any investment based on their own circumstances. 

Ambeon Securities, its employees, and affiliates may have financial interests in the securities mentioned in this Report. These interests 

may change without notice, and such positions may have an impact on the opinions expressed in the Report. 

This Report is intended solely for the use of the recipient and may not be reproduced, redistributed, or otherwise disseminated to any 

other person or entity without the express written consent of Ambeon Securities. All rights, including copyright, are reserved. 

Investing in securities involves risks, including the risk of loss of principal. Past performance is not indicative of future results, and the 

value of investments may go up or down. These risks may include, but are not limited to, market risk, liquidity risk, credit risk, geopolitical 

risk, and other factors that can impact the performance of investments. 

By accessing and reading this Report or downloading the report electronically, you acknowledge and agree to the terms and conditions 

outlined above. If you do not agree with these terms, please refrain from using this Report. Ambeon Securities assumes no responsibility 

for any unauthorized use of this Report or its contents. 
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