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The U.S. reduced tariffs on India to 18%, from the previously imposed 
50%

Key highlight

On 3rd Feb 2026, President Donald Trump has agreed
to reduce US tariffs on Indian goods to 18 percent from
50 percent in exchange for India lowering trade barriers
as well as stopping its purchases of Russian oil and
buying oil instead from the US and potentially
Venezuela.

Tarriff Timeline

Sources: Times of India, Reuters



Source: Annual Report

TJL’s locational advantage and scalability enables it to leverage on 
India’s tariff advantage

TJL derives approximately 65% of its customer base from the US. With India accounting for ~53% of TJL’s manufacturing
capacity, the reduction in US tariffs on Indian exports from 50% to 18% positions India as a viable export base for TJL’s
apparel shipments to the US. This provides TJL with a potential cost and competitiveness advantage by routing exports from
India to its largest customer base.
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TLJ’s manufacturing strength

TJL’s manufacturing footprint extends from Sri Lanka to India and other strategic locations complemented by a state-
of-the-art printing facility in Sri Lanka and other crucial support services in multiple locations across the globe.

These manufacturing facilities are not product-locked, and its process-duplication capabilities allow for cost-efficient 
production shifts across regions. This operational flexibility provides a strong hedge against trade-related volatility.

Source: Annual Report



Liberation Day Tariffs

Following the post-Liberation Day tariff announcements in early April 2025, the stock experienced a sharp
step-down in valuation, with the share price declining from above LKR 50 in late March 2025 to the mid-40s
by early April, accompanied by a notable spike in trading volumes, signalling an immediate market reaction to
heightened trade and tariff uncertainty.

TJL’s price movement post the liberation day tariffs

Source: CSE, bloomberge

Share price has so far 
dropped by 26.6%

P/E = 11.97
MPS = 50.80

P/E = 11.99
MPS = 37.30
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Impact on TJL’s EPS due to lower tariffs

If TJL re-routes its apparel exports to the US from Sri Lanka to India, it could benefit from the lower tariff of 18%, compared 
with 20% on exports from Sri Lanka. In addition, apparel already exported from India to the US would also benefit from the 
reduction in tariffs to 18%, from 50% previously. Based solely on the tariff benefit and assuming all other factors remain 
constant, this would result in an implied EPS of approximately 3.59 (+15.4%). 

Source: Company Financials

Potential annual EPS 
increase due to the 
tariff benefit 

Note: Resulting per-share EPS impact reflect solely the tariff benefit; the full-year EPS expectations remain subject to 
movements in other operating and macro variables
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DISCLAIMER

Ambeon Securities has taken reasonable steps to ensure the accuracy and reliability of the information presented in this Report. While we strive for accuracy, we do not guarantee the completeness or

correctness of the information. The information may be subject to change without notice, and Ambeon Securities is not obligated to update or revise the Report after its initial publication. Any updates

or revisions will be made at the sole discretion of Ambeon Securities.

Ambeon Securities, its employees, and affiliates shall not be held liable for any direct or indirect loss or damage that may arise from the use of the information contained in this Report. This includes, but

is not limited to, financial losses, lost profits, direct, indirect, incidental, punitive or any other consequential damages.

The information and opinions presented in this Report are for informational purposes only and should not be construed as any offer, investment advice, a recommendation to buy or sell any securities, or

an endorsement of any investment strategy. Ambeon Securities does not provide personalized investment advice, and you should consult with a qualified financial advisor before making any investment

decisions. This Report may contain forward-looking statements that involve risks and uncertainties. These statements are based on our current expectations and assumptions and are subject to various

factors that may cause actual results to differ materially from those expressed or implied in the Report.

This report does not take into account the specific financial situation, investment objectives, or risk tolerance of individual readers. Consequently, investments discussed in this report may not be suitable

for all investors. Each reader is responsible for determining the suitability of any investment based on their own circumstances.

Ambeon Securities, its employees, and affiliates may have financial interests in the securities mentioned in this Report. These interests may change without notice, and such positions may have an impact

on the opinions expressed in the Report.

This Report is intended solely for the use of the recipient and may not be reproduced, redistributed, or otherwise disseminated to any other person or entity without the express written consent of

Ambeon Securities. All rights, including copyright, are reserved.

Investing in securities involves risks, including the risk of loss of principal. Past performance is not indicative of future results, and the value of investments may go up or down. These risks may include,

but are not limited to, market risk, liquidity risk, credit risk, geopolitical risk, and other factors that can impact the performance of investments.

By accessing and reading this Report or downloading the report electronically, you acknowledge and agree to the terms and conditions outlined above. If you do not agree with these terms, please

refrain from using this Report. Ambeon Securities assumes no responsibility for any unauthorized use of this Report or its contents.
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