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WEEK AT A GLANCE Fiscal | External | Monetary | Real

// Revenue & grants Rs 4,002 bn, +21.2% YoY jan-4ug 2026 % USD/LKR 332.35, -6.6% YTD 23 oct 2026
== Expenditure Rs 3,967 bn, +6.9% YoY jan-Aug 2026 Q‘ Remittances +18.1% YoY to USD6.9 bn jan-Sep 2026
m Overall balance +Rs 35.4 bn surplus jan-Aug 2026 :{ Tourist arrivals 1.69 mn, -1.8% YoY jan-Sep 2026
T__i Govt debt Rs 31.3 tn end jun 2026 l Trade deficit USD 7.2 bn jan-4ug 2026

‘.3.‘ Policy rate (OPR) 8.75% 23 oct 2026 -1 ‘ NCPI inflation 8.1% YoY sep 2026

\'\ AWPR 10.93% (-18 bps WoW) week to 23 Oct -1 ‘ CCPI inflation 8.0% YoY sep 2026

Private credit +24.5% YoY 4ug 2026 // GDP growth +4.2% YoY ¢z 2026
II 364-day T-bill 9.95% 22 oct 2026 () PMI Mfg / Svc 53.0 / 60.5 sep 2026

AMBEON VIEW The equity correction (ASPI -2.5% WoW) offers an entry point for fresh funds whilst Fixed income remains attractive near term, with T-bill yields

stable and auctions oversubscribed. Brent at a five-month high is the key risk to inflation and the rupee, although improving activity supports the longer-term

equity outlook.
Sources: Ambeon Research, CBSL, CSE, News articles
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FISCAL SECTOR Jan-Aug 2026 outturn and yields (to 22 Oct)
g;)/;zall Fiscal Balance, Jan-Aug m Revenue & grants, Jan-Aug 2026 / Expenditure, Jan-Aug 2026 Govt debt, end Jun 2026
= 1)
+Rs 35.4 bn Rs 4,002 bn Rs 3,967 bn Rs 31.3 tn
vs Rs 411.0 bn deficit, Jan-Aug 2025 +21.2% vs Jan-Aug 2025 +6.9% vs Jan-Aug 2025 +4.3% vs end Dec 2025

Fiscal tions, -Aug 2025 -Aug 2026 (Rsb
/\/ Revenue & grants +21.2% YoY (Jan-Aug 2026) iscal operations, Jan-Aug vs Jan-Aug (Rs bn)

3302 4,002 3,713 3,967
== Expenditure +6.9% YoY; capex +31.6% (Jan-Aug 2026) .
1277 1,645
% Primary surplus Rs 1,645 bn (jan-Aug 2026) ‘
Revenue & grants ' Expenditure ' Primary balance

II T-bills +0-5 bps; T-bonds +10-18 bps (wk to 22 Oct) Jan-Aug 2025 ®Jan-Aug 2026

Secondary market yield curve, week to 22 Oct vs prior week (%)

T-bill auction 1.9x; foreign holdings -1.4% (wk to 22 Oct)

13 A
12 A
11 A
& AvBEON VIEW 10 1
Higher revenue and grants (+21.2%) against slower spending growth (+6.9%) turned 9 T T T T T T T T T T T
last year’s Rs. 411 bn deficit into a surplus for Jan-Aug 2026. T-bill auction demand 91d  182d  364d 2Y 3Y 4Y 5Y 6Y 8Y 10Y 15y 20Y
. . . . 0 i 0 )
stayed firm (1.9x), with secondary yields ranging from 9.9% for 1-year to 12.5% for 20 Prior week Week to 22 Oct

year maturities.

Sources: Ambeon Research, CBSL, CSE, News articles
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EXTERNAL SECTOR Rupee, trade, tourism and oil (latest months)
USD/LKR average, 23 Oct 2026 % Trade deficit, Jan-Aug 2026 ) Remittances, Jan-Sep 2026 Q‘ Brent crude, 23 Oct 2026 i
332.35 USD 7.18 bn USD 6.87 bn USD 114.56/Bbl
YTD depreciation 6.6% vs USD 4.26 bn, Jan-Aug 2025 +18.1% vs Jan-Sep 2025 +8.6% WoW; +79% vs Jan avg

. External trade, Jan-Aug 2025 vs Jan-Aug 2026 (USD mn
Q‘ Remittances +18.1% YoY (Jan-Sep 2026), USD 734.4 mn Sep 2026 ] & J & ( )
16,557
~ 13,341
% ‘ Tourist arrivals 1.69 mn, -1.8% YoY (Jan-Sep 2026) 9,077 9,377 a0
4,264 .
ﬁ‘ Tourism earnings -9.2% YoY (jan-Sep 2026) l
Exports Imports Trade deficit
LI} .
— Exports +3.3%; imports +24.1% (Jan-Aug 2026) Jan-Aug 2025 M Jan-Aug 2026
ASh Global oil prices, 2026 monthly average to 23 Oct (USD/bbl)
il Reserves USD 6.85 bn (end Sep 2026)
110 A
Brent Barrel USD 114.6, +79% since Jan (23 Oct 2026) 90 -
70
& AvBEON VIEW
50 T T T T T 1
Brent at a five-month high (USD 114.6) and a 6.6% YTD rupee depreciation could add Jan Feb Mar Apr May Jun Jul Aug Sep 23 Oct

pressure, while higher remittances (+18%, Jan-Sep) may provide support.

WT] =@= Brent

Sources: Ambeon Research, CBSL, CSE, News articles
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MONETARY SECTOR Rates, bonds and credit (to 23 Oct)

Policy rate (OPR), 23 Oct 2026 A8 364-day T-bill, week to 22 Oct AWPR, week ending 23 Oct 2026 Liquidity surplus, 23 Oct 2026 =
1 il

8.75% o 9,950, 10.93% Rs 384.90 bn

vs Rs 399.88 bn, 16 Oct

Unchanged vs prior week Unchanged vs prior week -18 bps vs prior week

Key rates: a year ago vs week to 23 Oct 2026 (%)

]af Policy rate 8.75%, unchanged (23 oct 2026)
10.93

9.95

" AWDR 7.52% (+13 bps) (ul to Aug’26)

Private credit +24.5%; M2b +11.5% (4ug 2026)
OPR AWCMR 91-day T-bill 364-day T-bill AWPR

11l T-bill auction Rs 80.6 bn accepted; 91-day at 9.32% (22 0ct) Ayearago ®Week to 23 Oct 2026

Money and credit growth, Aug 2025 vs Aug 2026 (% YoY)

B AWCMR 9.00% (+1 bp); repo 9.06%
24.5
20.5

Liquidity surplus Rs 385 bn (23 0ct 2026)

P29 AMBEON VIEW
NCPI inflation held at 8.1% in Sep, close to the 8.75% OPR, which may limit room for further

rate cuts. AWPR eased 18 bps WoW to 10.93% and the liquidity surplus narrowed to Rs 384.9
bn. Meanwhile secondary T-bond yields rose 10-18 bps during the week while the USD 100 mn Aug 2025 m Aug 2026

Reserve money M1 M2b Private credit

Domestic Dollar Bond bidding window closed on 23 Oct.

Sources: Ambeon Research, CBSL, CSE, News articles
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REAL SECTOR Prices, output and activity (latest months)
Industrial Production IIP Aug 2026 = =T7] CCPI inflation, Sep 2026 (YoY) . GDP growth, Q2 2026 (YoY) PMI Manufacturing / Services, Sep’26<_
Gom - fiirgd
99.7 8.0% 4.2% 53.0 / 60.5
Up from 98.4 in Aug 2025 Core 5.4% vs 5.0% in Q2 2025 Both above 50

NCPI inflation, YoY: Sep 2025, Aug 2026, Sep 2026 (%
Inflation 8.1% NCPI, 8.0% CCPI (sep 2026) intiation, Tot: >ep e °P (%)

[
(-

8.1 8.1
Eﬁ: Industrial output +1.3% YoY (4ug 2026)
21 1.9
() PMI 53.0 Manufacturing, 60.5 Services (Sep 2026) _
Sep 2025 Aug 2026 Sep 2026
Production (Mn Kg) Tea: -3.7%YoY, Rubber: -2.2% YoY (4ug _
' 2026) Headline ®m Core

GDP growth by sector, Q2 2025 vs Q2 2026 (% YoY)
Unemployment 4.0% (02 2026)

7.3

5.7
Wage Rate Index: informal private +10.3% YoY, public >0

+5.0% YoY (Sep 2026)

0‘

g AMBEON VIEW

-2.3
NCPI inflation held at 8.1% in Sep (core up to 6.4%) while Q2 2026 GDP growth slowed Agriculture Industry Services GDP
to 4.2%; September PMIs above 50 point to resilient activity. Oil at a five-month high
and elevated vegetable prices are likely to keep inflation in focus. Q22025 mQ22026

Sources: Ambeon Research, CBSL, CSE, News articles
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SRI LANKA: THE WEEK IN NEWS Budget, IMF, markets and reforms (to 24 Oct 2026)

B BUDGET & IMF & ECONOMY & MARKETS fili REFORMS & INVESTMENT

Budget speech due 12 Nov; Appropriation 3‘ Tourist arrivals 77,868, +3% YoY; India <~ Cabinet clears PPP Bill for gazette; new
° Bill final vote 14 Dec (as scheduled, 7 Oct) " +39.8% (1-15 Oct) National PPP Agency planned (79 Oct)

@ IMF 7th review staff-level deal: US$345 mn g Brentup US$9.08 to US$114.56, a five- =mesl  Cabinet approves new credit-risk method
') on Board approval. after the Budeet (4 0ct) i month high, on Houthi attacks on Saudi =  for financial institutions under Debt Act (20
PP ’ & Arabia (19-23 Oct) Oct)
0 — o : '
— R.ecurrent spend Rs 3,240 bn (over ZQ %o Rupee closed at 332.10/20 in spot; 6.6% v US envoy 1nv1te§ Sri Lankan firms to (?xplore
higher); capex Rs 1,753 bn (-5.4%) (Bill, 7 L £/ USinvestment, incl. SelectUSA summit (22
YTD depreciation (23 Oct)
Oct) Oct)
[
E . Customs collected Rs 152.8 bn in 21 days, \’\ ASPI -2.48% and S&P SL20 -2.18% WoW; %% Yunnan MoU offers free warehousing and
79% of October target (23 Oct) Friday turnover Rs 825 mn (23 Oct) - exhibition booths to Sri Lankan firms (23 Oct)

6 AMBEON VIEW

IMF Board approval (about US$345 mn) hinges on the 12 Nov Budget, while Brent at a five-month high tests the rupee and inflation. PPP and trade initiatives support medium-term
investment, but near-term yield and rupee direction may follow the Budget and oil prices.

Sources: Ambeon Research, CBSL, CSE, News articles
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DISCLAIMER

Ambeon Securities has taken reasonable steps to ensure the accuracy and reliability of the
information presented in this Report. While we strive for accuracy, we do not guarantee the
completeness or correctness of the information. The information may be subject to change
without notice, and Ambeon Securities is not obligated to update or revise the Report after
its initial publication. Any updates or revisions will be made at the sole discretion of
Ambeon Securities.

Ambeon Securities, its employees, and affiliates shall not be held liable for any direct or
indirect loss or damage that may arise from the use of the information contained in this
Report. This includes, but is not limited to, financial losses, lost profits, direct, indirect,
incidental, punitive or any other consequential damages.

The information and opinions presented in this Report are for informational purposes only
and should not be construed as any offer, investment advice, a recommendation to buy or
sell any securities, or an endorsement of any investment strategy. Ambeon Securities does
not provide personalized investment advice, and you should consult with a qualified
financial advisor before making any investment decisions. This Report may contain
forward-looking statements that involve risks and uncertainties. These statements are
based on our current expectations and assumptions and are subject to various factors that
may cause actual results to differ materially from those expressed or implied in the Report.

This Report does not take into account the specific financial situation, investment
objectives, or risk tolerance of individual readers. Consequently, investments discussed in
this report may not be suitable for all investors. Each reader is responsible for determining
the suitability of any investment based on their own circumstances.

Ambeon Securities, its employees, and affiliates may have financial interests in the
securities mentioned in this Report. These interests may change without notice, and such
positions may have an impact on the opinions expressed in the Report.

This Report is intended solely for the use of the recipient and may not be reproduced,
redistributed, or otherwise disseminated to any other person or entity without the express
written consent of Ambeon Securities. All rights, including copyright, are reserved.

Investing in securities involves risks, including the risk of loss of principal. Past
performance is not indicative of future results, and the value of investments may go up or
down. These risks may include, but are not limited to, market risk, liquidity risk, credit risk,
geopolitical risk, and other factors that can impact the performance of investments.

By accessing and reading this Report or downloading the Report electronically, you
acknowledge and agree to the terms and conditions outlined above. If you do not agree with
these terms, please refrain from using this Report. Ambeon Securities assumes no
responsibility for any unauthorized use of this Report or its contents.
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